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7 April 1964 


Mr. Lloyd: 


1. You will recall that last January John Clarke asked Colonel White 
to take a look at the idea of getting rid of some of our Military details 
(because they soak up slots) in favor of requisitioning services from the 
Military on a reimbursable basis. 


2, Ihave gone into this, as reflected by the attachments, and I 
believe further pursuit of this objective will prove fruitless for the 
following reasons: 


a, We lack a means of controlling the selection of individuals 
with reimbursable arrangements simply because the Military 
reserve the right of final selection, 


b. Reimbursable individuals are not subject to CIA security 
processing. 


c, Agency personnel are not permitted to command reimbursables 
and, thus, we lose flexibility in utilizing such individuals. 


3. Particularly in view of the fact that the Budget Division has held the 
attached since 27 January, I believe John Clarke will consider the action which 
we have taken enough to indicate that we ought to drop the matter. If you agree, 


please return to me for file. 
hs 
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11 March 1964 


MEMORANDUM FOR: Special Planning Assistant to the 
Deputy Director (Support) 


SUBJECT : DD/P Military Requirements 


REFERENCE : Memorandum For The Record dated 22 January 1964 


1. The following information is submitted as follow-up on those 
items discussed in the referenced memorandum. 


a. EE Division - General acceptance of the proposal was 
received by the Chief, EE Support Staff during his recent 
TDY to the Station, however, certain problems with regard 
to control and administration are foreseen which must be 
resolved prior to any action. Presently being reviewed 
with local command authorities prior to submission of 
Station recommendation. 


25X1 


ec. FE Division - Action has been taken to abolish all 
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Chief, Clandestine Services 
Personnel Division 
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MEMORANDUM FOR: Budget Division e+ 
ATTENTION :Mrf[ 
SUBJECT : Utilization of Military Personnel by CIA 


1. For two or three weeks Ihave examined with[ Cid 25X14 


[-___]the feasibility of having the Military Services perform certain of 


our functions as a reimbursable service rather than a Military detail to 
CIA which utilizes ceiling spaces. 


2. The two attachments reflect the slots considered, The study so far 
indicates generally that the loss of flexibility in commanding and utilizing 
Military personnel when we obtain them on a reimbursable basis together 
with the Military Services’ refusal to permit CIA security processing of 
such individuals makes any large-scale ceiling savings unlikely. 


3. A perusal of the attached documents in the light of security require- 
ments as stated by|_____—_Jindicates that no ceiling savings will be 
realized from this effort except for a few now under further study within 
the Clandestine Services. The status of each category of such personnel 


is shown in[”__—_—«sd| memorandum. 


4, When you have examined the attached, would you please return to 
me as I do not have copies. 
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2 Attachments: 
Att 1: Draft memo dtd 22 Jan 64 
fr 
Att 2: Memo to DD/S fr D/Pers, 
same subject 
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l. ‘Attacked is draft memo for. 
record which outlines our review 
of military positions which might 
be eliminated. We are pursuing 
further the FE proposal as it © 
appears likely that savings can’ 
be accomplished there. 
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‘military requirements ie currently being performed. The, Chief, 
FE Support Staff stated that the reductions contained in this 
proposal are an intrigal part of division plans in meeting their 


new reduced authorization. of 
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MEMORANDUM OF UNDERSTANDING 


SUBJECT: Military Personnel Support for the Central 
Intelligence 


1. The purpose of this memorandum is to record the 
understandings reached by representatives of the Department 
of Defense, Bureau of the Budget, and the Central Intelli- 
gence Agency relative to the above subject. 


2. The Central Intelligence Agency will budget for 
and reimburse the Department of Defense for: 


a. All military personnel formally assigned to 
the Agency for a normal tour of duty under the Central In- 
telligence Agency's administrative command and control, and 


‘be. The services of those military personnel who 
are detailed in continuing and substantially full-time 
support of operational requirements of the Central Intelli- 
gence Agency but who, for reasons of efficiency, are not 
under the command of the Central Intelligence Agency but 
remain under the command control of the military commander 
concerned. Military personnel so detailed shall be considered 
to be "detailed for duty with" the Central Intelligence 
Agency within the meaning of 1(69) (B), 1(110))A), and 1(164) 
(B), Of PL 5-861 (10 U.S.C. 3230,5416,8230). 


The Central Intelligence Agency will include in its budget, 
under an appropriate heading, military personnel not under 
CIA command and control who, as such, are not reflected as 
part of its regular personnel strength. This reimbursement 
will commence on 1 July 1960 and will be effected as follows: 


(1) QFFICERS 


The amount will be computed on the basis 
of an average salary by. grade applied to those 
officers assigned to or detailed in support es the 
Central Intelligence Agency. 
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MEMORANDUM OF UNDERSTANDING 


(2) ENLISTED 


The amount will be computed on the basis 
of an average salary applied to the total number’ 
assigned to or detailed in support of the Central 


Intelligence Agency. 


3. In the event of a situation wherein substantial 
numbers of military personnel are required by the Central 
Intelligence Agency as a temporary expedient (less than six 
months), it is agreed that these personnel will be made 
available without reimbursement for salary. 


s 
Secretary of Defense 


Ss . 
Director of Central Intelligence 


s 
Director, Bureau of the Budget 
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